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Report of Independent Auditors

Board of Trustees
Midland Area Community Foundation
Midland, Michigan

We have audited the accompanying financial statements of the Midland Area Community
Foundation, which comprise the statement of financial position as of December 31, 2016, and the
related statements of activities and cash flows for the year then ended, and the related notes to
the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether dueto fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonabl e assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditors
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considersinternal control relevant to the entity’ s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

ANN ARBOR | AUBURN HILLS | BAY CITY | GRAND RAPIDS | GREATER LANSING | MIDLAND | OWOSSO | SAGINAW

Andrews Hooper Pavlik PLC is a member of Allinial Global, an association of legally independent firms.



Opinion

In our opinion, the financial statements referred to above present fairly, in al materia respects,
the financial position of the Midland Area Community Foundation as of December 31, 2016, and
the changes in its net assets and its cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States of America.

Report on Summarized Compar ative | nfor mation

We have previously audited the Midland Area Community Foundation’s December 31, 2015
financial statements, and our report dated April 6, 2016, expressed an unmodified opinion on
those audited financial statements. In our opinion, the summarized comparative information
presented herein as of and for the year ended December 31, 2015, is consistent, in all material
respects, with the audited financial statements from which it has been derived.

WW% PLC

Midland, Michigan
April 16, 2017



Midland Area Community Foundation

Statements of Financial Position

Assets

Cash and cash equivalents
Investments

Prepaid expenses and other assets
Parks and improvements

Office facility and equipment-net
Total assets

Liabilities and net assets

Liabilities:
Accounts payable and accrued expenses
Grants payable
Restricted organizational funds

Total liabilities

Net assets:
Unrestricted
Temporarily restricted
Permanently restricted
Total net assets
Total liabilities and net assets

See accompanying notes.

December 31

2016 2015
$ 5370,188 $ 3,891,264
84,985,788 80,533,550
51,605 38,448
668,647 668,647
598,531 618,616
$ 91,674,759 $ 85,750,525
$ 28,575 $ 37,958
175,797 130,930
1,967,156 1,864,014
2,171,528 2,032,902
87,413,847 81,629,275
1,089,384 1,088,348
1,000,000 1,000,000
89,503,231 83,717,623
$ 91,674,759 $ 85,750,525




Public support, revenue, and gains
Contributions

Investment income (loss)
Miscellaneous

Net assets released from restrictions
Total public support, revenue, and gains

EXxpenses
Program services:
Grant awards
Other program expenses
Support services:
Management and general
Fundraising
Total expenses

Change in net assets

Net assets at beginning of year
Net assets at end of year

See acccompanying notes.

Midland Area Community Foundation

Statements of Activities

Year Ended

December 31,

Year Ended December 31, 2016 2015
Temporarily Permanently Comparative

Unrestricted Restricted Restricted Total Totals
$ 6,542,764 $ 166 $ - $ 6,542,930 $ 5,370,075
4,643,119 118,576 - 4,761,695 (2,086,079)
44,768 127 - 44,895 71,698
117,833 (117,833) - - -
11,348,484 1,036 - 11,349,520 3,355,694
4,038,374 - - 4,038,374 3,566,209
843,973 - - 843,973 823,902
494,026 - - 494,026 474,279
187,539 - - 187,539 183,163
5,563,912 - - 5,563,912 5,047,553
5,784,572 1,036 - 5,785,608 (1,691,859)
81,629,275 1,088,348 1,000,000 83,717,623 85,409,482
$ 87,413,847 $ 1,089,384 $ 1,000,000 $ 89,503,231 $83,717,623
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Midland Area Community Foundation

Statements of Cash Flows

Operating activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash from operating activities:
Depreciation
Net change in fair value of investments
Change in operating assets and liabilities:
Prepaid expenses and other assets
Accounts payable
Grants payable
Restricted organizational funds
Net cash from operating activities

Investing activities

Purchases of equipment

Proceeds from sale of investments
Purchases of investments

Net cash from investing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

See accompanying notes.

Year Ended December 31
2016 2015

$ 5785608 $ (1,691,859)

26,661 35,297
(3,467,967) 3,638,270

(13,157) (10,925)
(9,383) (596)
44,867 (29,220)

103,142 (23,697)

2,469,771 1,017,270
(6,576) (6,587)

9,382,529 15,335,667
(10,366,800)  (15,695,391)

(990,847) (366,311)

1,478,924 1,550,959
3,891,264 2,340,305

$ 5370188 $ 3,891,264




Midland Area Community Foundation
Notesto Financial Statements

December 31, 2016

1. Natureof Organization, Risks, and Uncertainties

Midland Area Community Foundation (Foundation) is organized as a not-for-profit community
foundation for the purpose of promoting and enabling community-wide philanthropic giving to
enrich and improve the lives of residents throughout the Michigan counties of Midland, Clare,
and Gladwin. Clare County and Gladwin County Community Foundations operate as affiliates
of the Foundation and all activity is included in these financial statements, as presented. In
fulfilling this mission, the Foundation receives and administers gifts and bequests that are used to
meet various needs.

The Foundation receives most of its contributions from numerous individuals, public and private
foundations, and businesses located in Midland County. Contributions from a small number of
large dollar amount donors may represent a material portion of total contribution revenue. The
composition of large dollar amount donors changes each year. During the year ended December
31, 2016, contributions from the Foundation’s large dollar donors represented approximately
85% of contribution revenue. During the year ended December 31, 2015, contributions from the
Foundation’ s large dollar donors represented approximately 60% of contribution revenue.

The Foundation is a not-for-profit organization exempt from income tax under Section 501(c)(3)
of the Internal Revenue Code (Code). The Foundation has been classified as a publicly
supported charitable organization under Section 509(a)(1) of the Code and contributions to it are
tax deductible by donors within the limitations prescribed by the Code.

2. Summary of Significant Accounting Policies
Basis of Accounting and Presentation

The Foundation reports information regarding its financial position and activities according to
three classes of net assets: unrestricted net assets, temporarily restricted net assets, and
permanently restricted net assets. Net assets, including endowment funds, are classified and
reported based on the existence or absence of donor imposed restrictions. The bylaws of the
Foundation include a variance provision that alows the Board of Trustees (Board) of the
Foundation to vary the use of substantially all contributions received.

Use of Estimates

The preparation of financia statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts in the financia statements and accompanying
notes. Actual results could differ from those estimates.



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

2. Summary of Significant Accounting Policies (continued)
Fair Value M easurements

Fair value is the exchange price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. In
determining fair value, the Foundation uses various methods including market, income, and cost
approaches. Based on these approaches, the Foundation often utilizes certain assumptions that
market participants would use in pricing the asset or liability, including assumptions about risk
and/or the risks inherent in the inputs to the valuation technique. These inputs can be readily
observable, market corroborated, or generally unobservable inputs. The Foundation utilizes
valuation techniques that maximize the use of observable inputs and minimize the use of
unobservable inputs. Based on the observability of the inputs used in the valuation techniques,
the Foundation is required to provide the following information according to the fair value
hierarchy. The fair value hierarchy ranks the quality and reliability of the information used to
determine fair values. Financia assets and liabilities carried at fair value will be classified and
disclosed in one of the following three categories:

. Level 1 —Valuations for assets and liabilities traded in active exchange markets, such as
the New York Stock Exchange. Level 1 also includes U.S. Treasury and federal agency
securities and federal agency mortgage-backed securities, which are traded by dealers or
brokersin active markets. Valuations are obtained from readily available pricing sources
for market transactions involving identical assets or liabilities.

« Level 2 — Vauations for assets and liabilities traded in less active dealer or broker
markets. Vauations are obtained from third party pricing services for identical or similar
assets or liabilities.

« Level 3 — Valuations for assets and liabilities that are derived from other valuation
methodologies, including option pricing models, discounted cash flow models, and
similar techniques, and not based on market exchange, dealer, or broker traded
transactions. Level 3 vauations incorporate certain assumptions and projections in
determining the fair value assigned to such assets or liabilities.

In determining the appropriate levels, the Foundation performs a detailed analysis of the assets
and liabilities that are subject to the fair value standard. At each reporting period, all assets and
liabilities for which the fair value measurement is based on significant unobservable inputs are
classified as Level 3. The Foundation had no investment securities classified as Level 3 as of
December 31, 2016 and 2015. The Foundation had no assets classified as Level 3 as of
December 31, 2016 and 2015. For the years ended December 31, 2016 and 2015, the application
of valuation techniques applied to similar assets and liabilities has been consistent.



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

2. Summary of Significant Accounting Policies (continued)
Cash and Cash Equivalents

Cash and cash equivalents consist of cash deposits held in bank demand deposit accounts and
money market funds. Bank demand deposits are held by high-credit-quality financial institutions.
Although such cash balances exceeded the federally insured limits at certain times during the
year, they are, in the opinion of management, subject to minimal risk. Money market funds are
not federally insured. Management believes these funds are subject to minimal risk since a
significant portion of securities held by money market funds consist of insured AAA rated bonds
and United States Treasury bonds or notes.

I nvestments

The Foundation reports investments in marketable securities at their fair values in the statements
of financial position. Unrealized gains and losses are included in investment income or loss in
the accompanying statements of activities.

The Foundation’s investment portfolio consists of long-term certificates of deposit and mutual
funds including bond and equity funds. These mutual funds invest in and hold investment
securities that are exposed to various risks such as interest rate, market, and credit risks. Due to
the level of risk associated with certain investment securities, it is at least reasonably possible
that changes in the values of investment securities will occur in the near term and such changes
could materially affect the amounts reported in the statements of financial position.

Cash Surrender Value of Life Insurance
The Foundation is the owner of certain life insurance policies on the lives of various donors who

have named the Foundation as the beneficiary. These policies are valued at their cash surrender
value.

Parksand Improvements

Parks and improvements consist of the Overlook Park and related improvements recorded at
estimated fair value at the date of donation plus any improvements.

Office Facility and Equipment and Depr eciation

The office facility and equipment are stated at cost, if purchased or at the estimated fair value at
date of donation. Major improvements and renewals are capitalized while ordinary maintenance
and repairs are expensed. Depreciation is computed on the straight-line method and is based on
expected useful lives ranging from 3 to 39 years.



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

2. Summary of Significant Accounting Policies (continued)
Restricted Organizational Funds

Restricted organizational funds are recorded as liabilities and consist of amounts received from
other not-for-profit organizations that specify the donor organization or a related organization as
the beneficiary. Investment earnings or losses allocated to the funds and distributions paid to the
beneficiary organization are recorded as increases and decreases, respectively, to the liability.
Distributions from restricted organizational funds are subject to the current spending policies of
the Foundation.

Net Asset Classifications

The Foundation classifies as permanently restricted net assets a) the origina vaue of the gifts
and grants to permanent endowments, b) the original value of subsequent gifts to the permanent
endowments, and c) accumulations to the permanent endowments in accordance with the
applicable donor or grantor gift instrument. The remaining portion of endowment fund
investments that is not classified as permanently restricted net assets is classified as temporarily
restricted net assets until those amounts are appropriated for expenditure for the intended
purpose or, when unrestricted, reported as unrestricted and designated by management for
specific purposes.

Temporarily restricted net assets consist of the earnings from donor restricted endowment funds
that are not classified as permanently restricted. When a restriction expires, that is, when a
stipulated time restriction ends or a purpose restriction is fulfilled, temporarily restricted net
assets are reclassified to unrestricted net assets and reported in the statements of activities as net
assets released from restrictions.

The Board, on advice of legal counsel, has determined that the majority of the Foundation’s net
assets do not meet the definition of an endowment under the Uniform Prudent Management of
Institutional Funds Act (UPMIFA). The Foundation is governed subject to the Governing
Documents for the Foundation and most contributions are subject to the terms of the Governing
Documents and the related Fund or Gift Agreements. Certain contributions are received subject
to other gift or grant instruments, or are subject to specific agreements with the Foundation, and
may be recorded as permanently restricted, temporarily restricted, or unrestricted, depending on
the specific terms of the agreements.



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

2. Summary of Significant Accounting Policies (continued)
Net Asset Classifications (continued)

Under the terms of the Governing Documents and the Fund or Gift Agreements, the Board has
the ability to modify any restrictions or condition on the distribution of funds that becomes, in
effect, unnecessary, incapable of fulfillment, or inconsistent with the charitable needs of the
community or area of service. The Board also has the ability to distribute so much of the corpus
of any trust or separate gift, devise, bequest, or fund as the board in its sole discretion shall
determine. As a result of the ability to distribute corpus, al contributions not classified as
temporarily restricted or permanently restricted are classified as unrestricted net assets for
financia statement purposes.

Contributions

Generaly, contributions, including unconditional pledges to give, are recorded at fair value when
received. Contributions of services, fixed assets, and other non-monetary contributions are
recorded at the donor's estimated fair value. All current contributions are considered
unrestricted.

Functional Classification of Expenses

The Foundation reports its expenses on the statements of activities in functional classifications
based on direct identification, time studies and floor space. Each category is defined as follows:

Program Services

Program services expenses include grant awards and other significant program expenses.
They aso include in-kind and other expenses incurred by such programs as the Santa House,
Riverdays, Midland County Youth Action Council, Midland County Violence Prevention
Partnership, Whiting Overlook Park, Cultural Awareness Committee, Access to Recreation,
Entranceways Initiative, Senior Christmas Dinners, Midland County Career and College
Access Network, Give Local Midland and Scholarships.

M anagement and General
Management and general expenses include those expenses associated with the management
of the Foundation.

Fundraising
Fundraising expenses include those expenses associated with promoting and raising funds for

the Foundation.
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Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

2. Summary of Significant Accounting Policies (continued)
Grant Awards

Grants are recorded as expenses when approved by the Foundation’s Board. Grant awards are
presented in the financial statements net of grant refunds.

Comparative Financial I nformation

The statements of activities include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to constitute a
presentation in conformity with accounting principles generally accepted in the United States of
America. Accordingly, such information should be read in conjunction with the Foundation’s
financial statements for the year ended December 31, 2015, from which the summarized
information was derived.

Income Tax
Generally, tax years from 2013 through the current year remain open to examination. The
Foundation does not believe that the results from any examination of these open years would

have a material adverse effect on the Foundation.

Subsequent Events

Management has evaluated subsequent events through April 16, 2017, which is the date the
financial statements were available to be issued.

3. Investments

The following summarizes the cost basis and market value (carrying value) of investments.

December 31, 2016 December 31, 2015

Cost Market Cost M ar ket
Fixed income mutual funds $17,754,905 $17,313,731 $16,827,674 $16,738,907
Equity mutual funds 38,065,707 49,299,138 40,414,491 48,647,983
Hedge funds 12,237,626 12,278,167 12,275,189 13,022,253
Real asset funds 6,558,726 6,094,752 3,667,480 2,124,407

$74,616,964 $84,985,788 $73,184,834 $80,533,550

11



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

3. Investments (continued)

Investment income (loss) consisted of the following for the years ended December 31.

2016 2015
Interest, dividends, and distributions $ 1,403,188 $ 1,511,396
Net appreciation (depreciation) in fair value 3,467,940 (3,644,860)
Net investment income (10ss) 4,871,128 (2,133,464)
Amounts allocated to restricted organizational funds (109,433) 47,385

$ 4,761,695 $ (2,086,079)

The Foundation paid bank fees of $12,720 in 2016 and $12,748 in 2015. The Foundation paid
investment management fees of $79,442 in 2016 and $101,936 in 2015.

4. Office Facility and Equipment

Office facility and equipment consisted of the following as of December 31.

2016 2015
Land $ 65000 $ 65000
Building and improvements 728,952 723,717
Office furniture and fixtures 111,306 111,306
Office equipment 50,070 48,730
Computer software 49,704 49,704
Total cost 1,005,032 998,457
Accumulated depreciation (406,501) (379,841)
Office facility and equipment - net $ 598531 $ 618,616

5. Endowments
Endowment Funds

The Foundation’s endowment funds consist of 446 individual funds established for a variety of
purposes. The endowment funds consist of both donor restricted endowment funds and funds
designated by the Board to function as endowments. Net assets associated with the endowment
funds, including funds designated by the Board to function as endowments, are classified and
reported based on the existence or absence of donor imposed restrictions.

12



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

5. Endowments (continued)
Inter pretation of Relevant Law

The Foundation has interpreted UPMIFA as requiring preservation of the fair value of the
origina gift, as of the gift date, of donor restricted endowment funds absent explicit donor
stipulations to the contrary. The Foundation considers the following factors in making a
determination to appropriate or accumulate donor restricted endowment funds and board
designated endowment funds:

(1) Duration and preservation of the fund

(2) Purposes of the Foundation and the donor restricted endowment fund

(3) General economic conditions

(4) Possible effect of inflation and deflation

(5) Expected return from income and the appreciation or depreciation of investments
(6) Other resources of the Foundation

(7) Investment policies of the Foundation

Endowment Funds and Changes Therein
The Foundation’ s endowment net asset composition was as follows as of December 31, 2016:

Temporarily Permanently

Unrestricted  Restricted Restricted Total
Donor restricted endowment funds ¢ - $1,089,384 $ 1,000,000 $2,089,384
Board designated endowment funds 74,278,906 - 74,278,906

$74,278906  $1,089,384 $ 1,000,000  $76,368,290

Changes in board designated and donor restricted endowment funds during the year ended
December 31, 2016 follows:

Temporarily Permanently

Unrestricted Restricted Restricted Total

Balance, December 31, 2015 $70,392,223 $1,088,348  $ 1,000,000  $72,480,571
I nvestment income:

Interest and dividends 1,242,183 34,406 - 1,276,589

Net appreciation of investments 3,070,021 84,169 - 3,154,190
Net investment income 4,312,204 118,575 - 4,430,779
Contributions 4,728,070 294 - 4,728,364
Grants appropriated (2,927,993) (63,962) - (2,991,955)
Fees and expenses (2,225,598) (53,871) - (2,279,469)
Balance, December 31, 2016 $74,278906 $1,089,384 $ 1,000,000 $76,368,290

13



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

5. Endowments (continued)
Endowment Funds and Changes Therein (continued)
The Foundation’ s endowment net asset composition was as follows as of December 31, 2015:

Temporarily Permanently
Unrestricted Restricted Restricted Total

Donor restricted endowment funds ¢ - $1,088348 $ 1,000,000 $ 2,088,348
Board designated endowment funds 70,392,223 - 70,392,223

$70,392,223 $1,088,348 $ 1,000,000  $72,480,571

Changes in board designated and donor restricted endowment funds during the year ended
December 31, 2015 follows:

Temporarily Permanently

Unrestricted Restricted Restricted Total

Balance, December 31, 2014 $72,693,278 $1,247,177 $ 1,000,000  $74,940,455
Investment income:

Interest and dividends 1,299,045 39,170 - 1,338,215

Net depreciation of investments (3,251,895) (92,295) - (3,344,190)
Net investment income (1,952,850) (53,125) - (2,005,975)
Contributions 3,990,463 1,850 - 3,992,313
Grants appropriated (2,319,877) (37,570) - (2,357,447)
Fees and expenses (2,018,791) (69,984) - (2,088,775)
Balance, December 31, 2015 $70,392,223 $1,088,348 $ 1,000,000 $72,480,571

Fundswith Deficiencies

From time to time, the fair value of investment assets associated with individual donor restricted
endowment funds may fall below the level that the donor or UPMIFA requires the Foundation to
retain as a fund of perpetua duration. In accordance with accounting principles generaly
accepted in the United States of America, deficiencies of this nature are reported in unrestricted
net assets. The fair value of the Foundation’s investment assets at December 31, 2016 and 2015,
associated with the endowment portion of its funds exceeded the level required by the donor or
UPMIFA to beretained as afund of perpetual duration.

14



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

5. Endowments (continued)
Return Objectives and Risk Parameters

The Foundation has adopted investment and spending polices for its investment portfolio that
attempt to provide a predictable stream of funding to programs supported by the investment
portfolio while seeking to maintain the purchasing power of the endowment investments.
Endowment assets include those assets of donor restricted funds that the Foundation must hold in
perpetuity or for a donor specified period and board designated funds. Decisions about individual
funds will not be made in isolation but rather in the context of the portfolio as a whole. As
approved by the Foundation’s Investment Committee, the investments are invested in a manner
that isintended to achieve atarget rate of return that exceeds the consumer price index by at |east
5.50% on a net-of-fees basis over a five-year rolling average. The portfolio is also expected to
outperform a weighted benchmark index without exceeding a standard deviation of 1.2 times the
weighted benchmark index on a total return basis over the full market cycle. The benchmark
index is comprised of each asset class index weighted by its target allocation. Actual returnsin
any given year may vary from target amounts.

Strategies Employed for Achieving Objectives

The Foundation’s investment portfolio is expected to endure into perpetuity. The Foundation
invests a significant portion of assets in equity or equity-like securities to meet performance
objectives. Management believes the long-term risk of not investing in growth securities
outweighs the short-term volatility risk of such securities. As a result, fixed income securities
will be used to lower the short-term volatility of the portfolio and to provide income stability,
especially during periods of weak or negative equity markets. Cash is not viewed as a strategic
asset of the portfolio, but instead is used to meet short-term liquidity needs. Other asset classes
are included to provide diversification (e.g., international equities) and incremental return (e.g.,
small cap equities).

15



Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

6. Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation’s spending policy annually calculates the amount of money available for
distribution from the various endowed funds for grant making and administration. The
maximum spending policy is to distribute 5.00% of the average fair value over the prior 20
guarters determined as of September 30 of the year preceding the planned distributions. If the
market value of an endowment fund on September 30 exceeds the fund’s historic dollar value,
then the maximum allowable spending from that endowment fund shall be 5.00% of the previous
20 quarter moving average of the fund's market value. However, spendable dollars may only
come from accumulated earnings on the fund. If the market value of an endowment fund on
September 30 is less than the fund’ s historic dollar value, then the maximum allowable spending
from that endowment fund shall be the lesser of 1) 5.00% of the previous 20 quarter moving
average of the fund’s market value, or 2) the ordinary income earned on that fund during the
previous four calendar quarters. Accordingly, over the long term, the Foundation expects current
spending policy to alow its endowment assets to grow at an average rate of 3.00% annually.
This is consistent with the Foundation’s objectives to maintain the purchasing power of the
endowment assets and to provide additional real growth through new gifts and investment return.

7. Fair Value M easur ements

Fair value measurements for assets carried at fair value on a recurring basis were as follows as of
December 31:

2016
Quoted Prices
in Active Significant
Marketsfor Other Significant
Identical Assets  Observable  Unobservable

Liabilities Inputs Inputs

Fair Value (Level 1) (Level 2) (Level 3)

Money market funds $ 1,173648 $ 1173648 $ - $ -

Investment securities 84,985,788 72,707,621 12,278,167 -

$86,159,436 $ 73,881,269  $12,278,167 $ -
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Midland Area Community Foundation

Notes to Financia Statements

December 31, 2016

7. Fair Value M easurements (continued)

2015
Quoted Prices
in Active Significant
Markets for Other Significant
Identical Assets  Observable  Unobservable
Liabilities Inputs I nputs
Fair Value (Level 1) (Level 2) (Level 3)
Money market funds $ 761,923 $ 761,923 % - $ =

Investment securities 80,533,550 67,511,297 13,022,253 -

$81,295473  $68,273,220 $ 13,022,253 $ -
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